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Abstract:

Accounting conservatism is one of the most important accounting beliefs, because
it has a significant impact in increasing the quality of financial reports. This is
because accounting conservatism is one of an essential means to mitigate the moral
hazard. Capital structure also refers to the combination of debt and equity used by
the company to finance its assets. Capital structure decisions are one of the most
important decisions taken by companies managements.

Some studies have indicated that accounting conservatism is considered one of
the important determinants that affects capital structure. Others also pointed out that
capital structure is an important determinants that affects the accounting
conservatism. Therefore, this current paper aims to study the reciprocal impact
between capital structure and accounting conservatism.

Keywords: Conservatism, Capital Structure, Equity Financing, Debt Financing
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