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The role of manufacturing industries in economic growth
An applied study on the Egyptian economy.

Mohamed Hadi Farid Al-Kharadli
Faculty of Commerce - Damanhour University
Mohamed.elkharadly@com.dum.edu.eg

This study aimed to analyze the impact of manufacturing output as an
independent variable on economic growth as a dependent variable in both the long
and short term in the Arab Republic of Egypt during the period (1990-2021) within
the framework of Kaldor's three hypotheses of economic growth. To achieve this,
the Autoregressive Distributed Lag (ARDL) methodology proposed by Pesaran was
used. The results confirmed the first hypothesis of the study, which is the weak
impact of manufacturing output growth on the real GDP growth rate in Egypt during
the period (1990-2021), showing a positive but non-significant effect in both the
long and short term. There is a one-way causal relationship from manufacturing
output growth to the real GDP growth rate in the long term. The second hypothesis
of the study was not confirmed in either the long or short term, as there was a weak
effect between the growth rate of manufacturing output and the average labor
productivity in the sector, showing no causal relationship between the variables, with
a significant negative effect in the long term and a non-significant negative effect in
the short term. The third hypothesis of the study was confirmed between
manufacturing output growth and average labor productivity in other non-industrial
sectors (agricultural and service), showing a weak positive but non-significant effect
in the short term, while a significant negative effect was observed in the long term.

Keywords: Manufacturing - Economic Growth - Kaldor's Hypotheses.
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